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1 . ARGENTINA WOULD BE A LOGICAL MAFKET FROM WHICH USSR COULD 
PURCHASE MEAT: IT IS A LARGE EXPORTER, HAS EXPORTABLE SUPPLIES, 

HAS HAD A POWERFUL OFFICIAL SELLING AGENCY, BUT EVEN MORE SO, 

IS SUFFERING FROM A SEVERE BALANCE OF PAYMENTS PROBLEM AND NEEDS 
TO BOOST EXPORTS IN SHORT-RUN. HOWEVER, AT THIS TIME THERE ARE 
NO REPORTS OF EVEN FEELERS FROM USSR AND PRIVATE TRADE SOURCES 
INDICATE THAT THEY ARE RELUCTANT TO ACCEPT LEVEL OF PRICES THAT MIGHT 
BE OFFERED BY USSR. 

2. PROBABLE SCENARIO OFFERED BY TRADE IN ARGENTINA IS THAT USSR 
LIKELY TO MAKE LARGE PURCHASES FROM EC, BOTH FROM INTERVENTION 
STOCKS AND FROM MARKET, BECAUSE EC PRICES COULD BE EXPECTED TO BE 
LOWERST COMMENSURATE WITH QUUALITY, ESPECIALLY OF QUALITY OF 
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EC IMPORTS AND ARGENTINA WOULD INCREASE ITS EXPORTS TO EC TO 
REPLACE, IN PART, QUANTITIES SOLD TO USSR. 

3. UNDOUBTEDLY, ARGENTINA WILL BE UNDER EXTREME PRESSURES TO BOOST 
BEEF EXPORTS AND LARGE PURCHASE BY USSR WOULD APPEAR TO BE TEMPTING, 

ESPECIALLY PRIOR TO MARCH 24, 1976. HOWEVER, NEW GOVERNMENT HAS 
INDICATED THAT IT WILL REDUCE INFLUENCE OF NATIONAL MEAT BOARD, 

RETURNING BOTH DOMESTIC AND EXPORT TRADE TO A COMPLETELY OPEN FREE 
MARKET SITUATION AND HAS FURTHER ASSURED EXPORTERS OF REALISTIC 
EXCHANGE RATES. ALSO, THERE ARE INDICATIONS THAT STATE RUN AND 
SUBSIDIZED PACKING PLANTS SUCH AS SWIFT AND CAP MAY BE PLACED ON 
AUTIONING BLOCK. THUS, INFLUENCE OF STATE IN MEAT TRADE IS 
EXPECTED TO BE REDUCED SHARPLY AND USSR NOTED FOR ITS PREFERENCE 
FOR DEALING WITH STATE ORGANIZATIONS AND MAKEING LARGE DEALS AT 
FAVORABLE PRICES TO THEM, USSR. WITH RE-EMERGENCE OF PRIVATE 

TRADE IN ARGENTINA, WOULD APPEAR MORE DIFFICULT FOR USSR TO 
STRIKE A BARGAIN TO ITS LIKING IN ARGENTINA. 

4. PRIOR TO MARCH 24. MEAT TRADE WAS ESTIMATING 1976 EXPORTS AT 
400,000 TONS (CWE) VERSUS 265,000 TONS IN 1975, CITING INADEQUATE 
EXCHANGE RATES AND LABOR PROBLEMS AS LIMITING A LARGER VOLUME OF 
EXPORTS, BUT NOT FOREIGN DEMAND. UNDERSTAND THAT TRADE HAS 
APPROACHED NEW GOVERNMENT AND INDICATED THAT EXPORTS COULD BE BOOSTED 
TO 500,000 TO 550,000 TONS IF ADQUQATE EXCHANGE RATES WERE 

GRANTED. 

5. WILL CONTINUE TO MONITOR SITUATION AND WILL REPORT NEW 
INFORMATION OR RUMORS RE POSSIBLE TRADE WITH USSR. 
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